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125th Anniversary i 
Representing 
Insurance Comp any 


NORTH AMERICA THE MUTUAL LIFE 
———e INSURANCE COMPANY 


of New York 


detain, Tepe 


You will make money. 





The great strength, big dividends 
and incomparable benefits of the 


Cepital, $4,000,000 *‘oldest company in America’’ mean 
Assets over $23,000,000 


certain success for you. 


cw oT annem 





FIRE, MARINE, AUTOMOBILE, Rent. 


Leasehold, Tornado, Explosion, Use and Occu- 
pancy, Sprinkler Leakage, Travelers Baggage. ‘GEORGE "> DEXTER 


Parcel Post 2d VICE-PRESIDENT 


For Terms to Producing Agents, Address 


34 NASSAU STREET NEW YORK, N. Y. 











The Oldest American Stock Insurance Company 
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Opportunity Knocks At 
Your Door 


Attractive policies. Liberal commis- 
sions and cooperation. 


Openings in States of Alabama, 
Arkansas, Florida, Georgia, Indiana, 
Kentucky, Mississippi ‘and Tennessee. 


Inter-Southern Life 
Insurance Company 


JAMES R. DUFFIN,},President 
LOUISVILLE, KENTUCKY 


ns Cl 


Home Office 
Building 

















OLD COLONY LIFE 


Insurance Company 
OLD COLONY BUILDING CHICAGO, ILLINOIS 


Insures man, woman and child from ages 2 to 60 inclusive, 
under Legal Reserve, Standard Provisions Policies (for amounts 
as small as $100 for children), with annual, semi-annual and 
quarterly (not weekly) premiums, same for male and female. 
Ordinary (not industrial) insurance for the entire family. 


Participating and Non-Participating Policies with Double 
Indemnity, Waiver of Premiums and Disability Annuity 
features. 

Such insurance facilities widen the Agent’s field and increase 
his opportunity. 

We have at the present time particularly good openings in 
Michigan, South Dakota, Nebraska, Kansas, Tennessee, Iowa 
and Montana. 


Write for a general agent's contract to 
B. R. NUESKE, President 





“The Leading FIRE INSURANCE Co. of America” 


WM, B. CLARK, President 


EXPLOSION 
AND SPRINKLER 
LEAKAGE 


Build Your Own Business 





under our direct general agency 
contract. 

Our policies provide for: 
DOUBLE INDEMNITY 
DISABILITY BENEFITS 
REDUCING PREMIUMS 


See the new low Rates. 


John F. Roche, Vice-President 


om The Manhattan Life 


Insurance GCo., 66 Broadway, New York 











We want a GOOD PERSONAL PRODUCER and 
organizer for DESIRABLE TERRITORY in sev= 
eral states west of the Mississippi River. 

EXCELLENT CONTRACT. 


NORTHWESTERN NATIONAL 
LIFE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA, 


isa LEADING LOW NET COST, annual dividend, 
MUTUAL, OLD LINE company. Record for 1916: 
increase in insurance in force, 20%; in paid-for 
business, 51%; in assets, 16%; in amount appor-= 
tioned for 1917 dividends, 71%. 














She 


PERFECT PROTECTION POLICY 


OF THE 


RELIANCE LIFE 


gives you something absolutely new and different to 
talk to your prospects. Gives you a chance to earn 
more money than you are now making. 

Our Life Insurance Contracts contain the most up-to- 
date clauses known to the Insurance World. The 
Accident and Health gives full protection for at least 
a third less cost than regular casualty companies. 
Our agency contracts are as liberal as can be made. 


WRITE ANDWEWILLTELL 
YOU MORE ABOUT OURSELVES. 


Reliance Life Insurance Company of P ittsburgh 


FARMERS BANK BUILDING, 
PITTSBURGH, PENNSYLVANIA 
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Tue SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to nearly one million annually, aver- 
aging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 

Tue Spectator, established in 1868, is a weekly 
journal devoted to a ey the best interests of 
trustworthy insurance of all kinds. The subscription 
— for the United States, Canada and Mexico is 


our Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 


Entered at the New York Post Office as Second-Class Matter. 
THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 Witt1AmM Street, New York 
Telephone, John 231, John 232 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 631 


Sole Selling Agents in America for the publications 
of Charles & Savin Layton of London, England. 


Copyright, 1917, by The Spectator Company, New York 














Vor. XCIX. AUGUST 16, 1917. No. 7 
THE ARMY AND NAVY INSURANCE 
BILL 


FTER many conferences between 
A officials of the Treasury Depart- 
ment at Washington and representatives 
of a number of life and casualty insur- 
ance companies, a plan has been devised 
to furnish monetary compensation at the 
expense of the Government to the fami- 
lies and dependents of commissioned 
officers, non-commissioned officers and 
enlisted men in case of death or disability 
while on active service covering the 
period of the present war. The plan also 
provides for separation allowances to be 
granted to the families of enlisted men, 
to which the men are to allot not less than 
fifteen dollars nor more than one-half 
their monthly pay. This allowance 
fanges up to a maximum of fifty dollars 
per month for a wife and six children. 
Compensation for death and disability 
is to be paid by the Government, without 
cost to the soldiers and sailors, to the de- 
Pendents of all men and officers of every 
branch of the service, and also to mem- 


bers of the army and navy nurse corps 
The death benefit will 
be paid in monthly instalments varying 
with the number of dependents, including 
the widow and her children, with a maxi- 
mum monthly compensation of $200. 


who are women. 
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Disability benefits are to be paid while 
the injured person is unable to pursue 
any gainful occupation. 

Full details as to the operation of the 
plan for both death and disability com- 
pensation, including partial and total, are 
set forth on another page of this issue 
and will prove extremely interesting 
One feature of the bill, it is 


understood, did not meet with the ap- 


reading. 


proval of the insurance companies, and 
that is the provision permitting the 
taking out of insurance in multiples of 
$500, but not less than $1000, nor more 
than $10,000, upon the payment of yearly 
term premiums at the rate of between 
seven and eight dollars per thousand. 
This insurance will be assumed by the 
Government and will be over and above 
the amounts provided for death compen- 
sation and disability. The cost to the 
Government for all indemnities is esti- 
mated during the first and second years 
at $176,150,000 and, $380,500,000, re- 
spectively. 

On the whole, the plan seems to have 
been worked out with great care and 
with due regards to the interests of all 
concerned. The man with a large family 
is amply protected, while the man with 
no dependents has due justice done him 
for his patriotic services to the Govern- 
ment in time of great national peril. The 
provision for additional insurance, at the 
option of the soldier, sailor or nurse, does 
not commit the Government to a system 
of Government insurance, for the low 
term rate only applies during the war for 
successive terms of one year each, but 
convertible after war, without medical 
examination, into such form or forms of 
insurance and with such provisions for 


‘premium payments as may be prescribed 


by regulation. It would seem that ap- 
propriate steps should be taken, while 
the bill is on passage through Congress, 
to transfer this additional insurance 
feature to the life insurance companies at 
the close of the war, and thus take the 
Government out of the insurance busi- 
ness when war conditions no longer exist. 

In any event, the insurance plan as a 
whole prevents the abuses incident to the 
antiquated pension system, which has 
cost the country several billions of dol- 
lars, and it is confidently believed that it 
will prove beneficial to all entitled to 
share in its provisions, and productive of 
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Editorial 


much saving, in the long run, to the Gov- 
ernment, and therefore to the country at 
large. 

THE SPECTATOR has been requested to 
print the full text of the bill, liberal ex- 
tracts from which have already been 
printed in the daily papers, as well as else- 
where in this issue. When the bill is 
ready for the signature of the President 
it will be printed in these columns. 


THE AMERICAN LIFE CONVENTION 


N the animated discussion which oc- 
curred at the meeting of the legal 
section of the American Life Conven- 
tion last week over standardizing the dis- 
ability clause, some sound advice was 
given by President Coffin of the Conven- 
tion. “I am unalterably opposed,” he 
said, “to any attempt by convention or 
legislation to bring about the standardi- 
zation of ordinary policy clauses. The 
step you are considering is a perilous 
one. * * * It is a_ strong step 
toward Government control if the com- 
panies are not free to compete. So long 
as insurance is to remain a private busi- 
ness it must be unhampered by a standard 
form of policies.” Subsequent action by 
the convention on other topics indicated 
that wiser counsels have prevailed re- 
garding attempts to regulate the private 
practices of companies which seem to 
have permeated the minds of some of 
the delegates attending three previous 
annual sessions. Indeed, certain acts of 
the convention at former sessions fur- 
nished texts for thoughtful discussion in 
the columns of the insurance journals. 
Nevertheless much judicious and effec- 
tive discussion and legislation have re- 
sulted from the twelve annual conven- 
tions of the association, and the conven- 
tion has time and again demonstrated 
good reasons for its existence. 
Occasionally some inexperienced or 
injudicious delegate has suggested de- 
bate or action on some topic not wisely 
a subject for legislation. Certain discus- 
sions and subsequent action into which 
the convention had been led, more than 
once, induced THE SpEcTATOR, on occa- 
sion, to make comments on steps taken to 
regulate the official conduct of the indi- 
vidual companies, the educational results 
of which have apparently not been in 
vain. The large majority of the members 
of the convention attending the sessions 


Life Insurance 


of last week are to be congratulated on 
the results achieved by intelligent discus- 
sion of many important trade topics. 
Much educational benefit was derived by 
members attending the convention—and 
by other insurance men by reading the 
proceedings in the columns of THE 
SpEcTATOR—from the very entertaining 
and technical discussions of business 
practices which occupied the time of 
the sessions. 

We make no unnecessary comment on 
the wisdom of men engaged in the same 
business getting together annually to 
greet their trade friends and make new 
acquaintances, which opportunities are a 
recognized advantage of attending trade 
gatherings. The recent convention is also 
to be commended for failing to take up 
some topics which are not germane to 
the practical conduct of the business of 
insurance, and the majority of the dele- 
gates adopted a judicious course in de- 
clining to consider matters which in their 
judgment do not fall within the province 
of an insurance meeting. The less re- 
strictive legislation enacted, the greater 
the probable efficiency and development 
of a voluntary organization like the as- 
sociation referred to. 


HE heavy fire losses experienced 
. throughout the first half of the 
year 1917 was continued during July 
and totaled, according to the Journal of 
Commerce, $24,564,575, as against $15,- 
513,270 for June. Despite the fact that 
there was no sizable conflagration, this 
sum greatly exceeded the losses during 
July, 1916, which amounted to $23,013,- 
800, of which $11,000,000 was chargeable 
to the Black Tom disaster. The total 
fire losses for the first seven months of 
1917 is $169,186,300 and affords quite 
unfavorable comparison with the same 
period in the years 1916 and 1915, which 
were $148,790,220 and $101,397,800, re- 
spectively. It is greatly to be hoped that 
the splendid work now being done by the 
National Board of Fire Underwriters in 
conjunction with the War Department 
for the preservation of life and property 
will shortly be rewarded by a reduction 
in. the country’s enormous and increasing 
fire waste. 


—The Sterling Mutual Benefit Association of 


Wilkesbarre, Pa., has been licensed to do business in 
Ohio. 
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WAR RISK INSURANCE 


Bills Introduced in Both Houses of 
Congress to Carry Out Protective 
Measures 








DEPENDENTS PROVIDED FOR 





Details of Plan Covering Family Allowances for 
Total and Partial Disability—Cost of 
Carrying Out the Plan 
[Special Dispatch to THE SPECTATOR] 

WASHINGTON, August 11.—The several con- 
ferences held here between officials of the 
Treasury Department and representatives of 
life insurance companies have finally borne 
fruit in the bill just introduced in the Senate 
by Senator Simmons, chairman of the commit- 
tee on finance, and an identical bill in the House 
providing for the amendment of the bill au- 
thorizing the establishment of the bureau of 
war risk insurance, so as to include insurance 
for men enlisted or drafted for military or naval 
service during the war. 

The measure provides, first, for separation al- 
lowances, to be granted by the Government in 
conjunction with allotments from the pay of the 
enlisted men. The men are to allot not less 
than $15 nor more than half their pay per month 
in order to secure the benefit of the Govern- 
ment allowances. The allowance to the wife 
of an enlisted man, where there is no child, is 
to be $15 per month; where there is one child, 
$25; where there are two children, $32.50, and 
$5 additional for each further child, with a 
maximum of $50. Lesser rates are provided for 
children where there is no wife. 

The family allowance is to be paid from the 
time of enlistment to death in or one month 
after discharge from the service, but not for 
more than one month after the termination of 
the present war emergency; no allowance will 
be made for any period preceding the enactment 
of the bill. Allowances will not be made indis- 
criminately, but only upon application from the 
persons concerned, 

Compensation for death or disability is to be 
paid to the dependents of all men and officers, 
and also members of the Army and Navy nurse 
corps, who are women, when employed in 
active service. For the death of men the com- 
pensation is 25 per cent of his monthly pay, 
but not less than $30, where there is a widow 
alone; for a widow and child, 35 per cent, but 
not less than $40; widow and two children, 40 
per cent, but not less than $50, with five per 
cent additional, but not less than $5 for each 
additional child up to two. Lesser rates are 
provided for other dependents. The maximum 
monthly compensation for death shall be $200. 
If death occurs after discharge or resignation 
from the service, the Government is to pay 
burial expenses not to exceed $100. 

The payment of compensation to a widow or 
widowed mother shall continue until two years 
after her remarriage, or until her death. Pay- 
ment of compensation to children will continue 
until such children reach the age of eighteen 
years or marry; but in the case of children in- 
capable because of mental or physical infirmity 
of pursuing any substantially gainful occupa- 
tion, the compensation continues until marriage 
or death or until such incapacity ceases. 

In cases of disability the compensation for 
total disability is to continue while it is im- 
practicable for the injured person to pursue any 
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gainful occupation; and if he has neither wife 
nor child living, the monthly payment will be 
40 per cent of his pay, but not less than $40; 
if he has a wife but no child, 50 per cent, but 
not less than $55; if he has a wife and one child 
living, 55 per cent, but not less than $65; if he 
has a wife and two or more children living, 
60 per cent, but not less than $75. 

Rates of compensation where dependents are 
other than wife and children are lesser. An 
injured person who is so helpless as to be in 
constant need of a nurse or attendant will re- 
ceive an additional sum not to exceed $20 per 
month. The maximum monthly compensation 
for total disability is not to exceed $200. 

For partial disability the monthly compensa- 
tion is to be a percentage of the compensation 
that would be payable for total disability, equal 
to the degree of the reduction in earning cap- 
acity resulting from the disability, but no com- 
pensation will be payable for a reduction in 
earning capacity rated at less than 10 per cent. 

The bureau will draw up and adopt a 
schedule of ratings of reductions in earning 
capacity from specific injuries or combinations 
of injuries of a permanent nature; ratings may 
be as high as 100 per cent and are to be based, 
so far as practicable, upon the average im- 
pairments of earning capacity resulting from 
such injuries in civil occupations. 

In addition to the compensation the injured 
person is to be furnished with such reasonable 
medical, surgical and hospital services and sup- 
plies, including artificial limbs, trusses, and 
similar appliances as may be determined to be 
useful and reasonably necessary. 


ADDITIONAL INSURANCE AVAILABLE 


A prominent feature of the bill is that section 
providing that commissioned officers, enlisted 
men and members of the Army and Navy nurse 
corps may take out insurance against death or 
total disability in multiples of $500, but not less 
than $1000, nor more than $10,000, upon the pay- 
ment of peace-time premiums. 

Such insurance must be applied for within 12) 
days after enlistment, or after entrance into or 
employment in active service and before dis- 
charge or resignation, or within 120 days after 
the publication of the terms and conditions 0° 
policies in the case of those already in the 
service. 

Any person in active service on or after 
April 6, 1917, who, while in such service and be- 
fore the expiration of 120 days from and after 
publication of the terms of insurance, becomes 
or has become totally disabled or dies, or has 
died, without having applied for insurance, shall 
be deemed to have applied for and to have bee! 
granted insurance, payable to such person du!- 
ing his life in monthly instalments of $25 each 
If he shall die before having secured 240 such 
instalments, the balance of 240 monthly instal- 
ments will be paid, but only if and while ther’ 
survive him a wife, child or widowed mother 

Terms and conditions of the contracts of il 
surance are to be determined after passage of 
the bill. The insurance is not to be assignabli 
and shall not be subject to the’claims of credi- 
tors of the insured or beneficiary. It shall » 
payable only to a spouse, child, grandchild, 
parent, brother or sister, and also during dis 
ability to the injured person, or to any or all 
of them, and to such other persons as may be 
provided from time to time by regulations. I" 
surance will be payable only in instalments. 

Provisions for maturity at certain ages, 
continuous instalments during the life of the in- 
sured or beneficiaries, or both, for cash, loa! 


for 
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paid-up and extended values, and such other 
provisions for the protection and advantage of 
the beneficiaries as may be found to be reason- 
able and practicable, may be provided for in the 
contract insurance. Subject to regulations, the 
insured is at all times to have the right to 
change the beneficiary or beneficiaries with- 
out their consent. 

The premium rates are to be the net rates 
based upon the American Experience Table of 
Mortality and interest at three and one-half per 
cent per annum, and the Government is to bear 
the expenses of administration and the excess 
mortality and disability cost resulting from the 
hazards of war. 

During the war the insurance is to be term 
insurance for successive terms of one year each, 
convertible after war, without medical examina- 
tion, into such form or forms of insurance, and 
with such provisions for premium payments, as 
may be prescribed by regulations. Payments of 
premiums in advance will not be required for 
periods of more than one month each and may 
be deducted from the pay of the insured. 

Coincident with the introduction of the bill, 
the Secretary of the Treasury made public the 
correspondence between the President and him- 
self relative to this subject, with which was in- 
cluded an extensive report made-by the Sec- 
retary to be sent to the President in company 
with the draft of the measure. From this it 
would appear that the bill as introduced does 
not meet with the unqualified approval of ex- 
perienced insurance men, for the Secretary cites 
several sections which appear not to have met 
with their approbation. 

The Secretary declared that the insurance men 
on the committee, after considering the bill for 
a period of two days, reported their general 
approval of the several parts of the bill, ex- 
cept that providing for government insurance. 

“The advisory committee of insurance repre- 
sentatives opposed the grant of any government 
insurance over and above the compensation,” 
wrote Secretary McAdoo, ‘‘on the ground that 
the other provisions were liberal enough and 
might be made more liberal in ways suggested 
by them. They favored, over and above com- 
pensation, the payment by the Government of 
$1000 in each case of death during service, or 
Within five years after discharge, to such bene- 
ficiary as the man may nominate or to his estate 
in lieu of insurance. 

“One of their fundamental objections to the 
proposed plan of insurance whereby any man in 
the service can purchase from $1000 to $10,000 of 
insurance was that this gave an opportunity to 
the wealthier man to get something which the 
boorer man could not obtain. This objection is 
Not tenable, because the president of the Actu- 
arial Society of America stated in response to 
hy question that the premium rate to be made 
by the Government during the war would be 
between $7 and $8 per $1000 of insurance. This 
tate would make the cost of $10,000 insurance 
only $80 per year—and only $40 per year for 
half that amount—and would enable practically 
very private to take the maximum amount.”’ 

The provisions of the bill would be admin- 
istered by two commissioners having in charge 
the division of marine and seaman’s insurance 
and the division of military and naval insur- 
ance, respectively, to be formed in the bureau 
of War risk insurance, for the purpose of carry- 
ing out the intentions of the measure. These 
‘Ommissioners would receive salaries of $5000 
ber annum each. 

An appropriation of $100,000 is to be made for 


| the payment of all expenses incident to the 
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work authorized under the bill, including sala- 
ries, supplies, printing, ete. 

An appropriation of $141,000,000, to be known 
as the military and naval family allowance ap- 
propriation, is to be made for the payment of 
separation allowances. 

An appropriation of $12,150,000, to be known as 
the military and naval compensation appropri- 
ation, is to be made for the payment of com- 
pensation, funeral expenses, services and sup- 
plies in cases of death and disability. 

An appropriation of $23,000,000, to be known 
as the military and naval insurance appropria- 
tion, is to be made for the payment of the lia- 
bilities incurred under contracts of insurance. 
All premiums collected for such insurance are 
to be covered into the Treasury for the credit 
of this appropriation. 

According to the estimates of the Secretary, 
the cost to the Government of the various fea- 
tures of the bill for the first and second years 
would be as follows: 





First Year Second Year 
Family allowances ........ $141,000,000 $190,000,000 
Death indemnities ........ 3,700,000 22,000,000 
Compensation for total dis- 
MBIRG oc coectace cane. 5,250,000 35,000,900 
Compensation for partial 
AUP MRNOS Fa 6 ado slat clan oa 408 3,200,000 21,000,000 
Insurance against death and 
Geailityet-soe- 40 ees ean 23,000,000 112,500,000 
URAR w-e dag ose wu eeee $176,150,000 $380,500,000 


Ohio Department May Enlarge 


In his annual report to the Governor, Insur- 
ance Superintendent Tomlinson of Ohio recom- 
mends the enlargement of the Ohio Insurance 
Department. The laws recently passed regard- 
ing licenses, etc., while of great benefit to all 
concerned, would necessitate a vast amount of 
added labor, which, together with the ever- 
increasing importance of the various lines of 
casualty insurance, make the present equipment 
of the department inadequate to properly con- 
duct its affairs. He said in part: 


The business of the Department is so much 
occupied with hearing complaints and settling 
disputes growing out of health, accident and 
industrial insurance that I advise the enact- 
ment of a law which standardizes that insurance 
and provides a uniform policy contract. Health, 
accident and industrial policies contain so many 
intricate exceptions, limitations and qualifica- 
tions that in too many instances indemnity ex- 
pected on account of a misfortune is found not 
to be available on account of qualifications in 
policies. 


Air Raid Accident Insurance 


Accident rates issued by London underwriters 
insuring against personal injury by air raids 
are quoted at surprisingly low rates and would 
seem to greatly belittle the loss occasioned by 
the air raids. 

The Wheel & Wing policies, covering all per- 
sonal air raid risks, including falling buildings, 
bombs, shrapnel, fire, explosion, etc., issued at 
the £1 rate, offer the following personal bene- 
fits: £1000 in event of death; £1000 in event 
of blindness or the loss of two limbs, or any 
other injury causing permanent total disable- 
ment; £500 in event of loss of one eye, hand, 
or foot, or any other injury causing permanent 
partial disablement; £6 per week during total 
disablement up to 52 weeks; £1 10s. per week 
during partial disablement up to 52 weeks. All 
medical expenses up to 15 per cent of the com- 
pensation otherwise payable. 
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Casualty, Surety, Etc. 
THE INSURANCE YEAR 
BOOK FOR 1917-1918 


Forty-fifth Annual Issue of This Valua- 
ble Compendium Just Published 








IN TWO MASSIVE VOLUMES 





Its Comprehensive Scope Embraces All Ramifi- 
cations of the Insurance Business 


The forty-fifth annual issue of The Insur- 
ance Year Book has just been published by The 
Spectator Company. In its successive annual is- 
sues this work has expanded with the growth 
of the insurance business, new features having 
been constantly added to its mass of informa- 
tion as the conditions demanded. Its present 
development is the result of a series of evolu- 
tions similar to those through which the in- 
surance business itself has passed. Like most 
of the companies, it has grown in size and im- 
portance, and from a small volume of 100 pages 
or so it has become a two-volume book, con- 
taining together about 2700 pages. One volume 
is devoted to life, casualty, surety and miscel- 
laneous insurance, the other to fire and marine 
insurance. Both volumes are recognized as in- 
dispensable to every insurance man as works of 
reference. A condensed summary of the con- 
tents of each volume is herewith presented. 


THE LIFE, CASUALTY AND MISCEL- 
LANEOUS VOLUME 

Over 1300 pages are devoted to the data re- 
lating to life, casualty and miscellaneous in- 
surance, all of which is carefully compiled from 
authoritative sources. This volume is divided 
into two sections, the first dealing with life in- 
surance and the second with casualty, surety 
and miscellaneous insurance branches. The life 
section opens with the statutory requirements 
of the several States and Territories, giv- 
ing a synopsis of the laws relating to the ad- 
mission of life companies, as well as assessment 
organizations and fraternal orders. 

Canadian insurance interests are handled in 
a special department covering the entire range 
of the business in the Dominion for a period of 
ten years. 

The tremendous business transacted by the 
life insurance companies of the United States is 
analyzed from evey point of view in a most 
elaborate series of tables, permitting compari- 
sons of transactions from year to year. Among 
these tables may be mentioned the aggregates 
for each of the past fifty years; payments to 
policyholders and accumulations for their bene- 
fit; the growth of industrial insurance; divi- 
dends paid to stockholders; also tables of per- 
centages showing the rate of interest earned, 
expense rate and terminations by surrender 
and lapse for a period of twenty years. These 
tabulations are of great interest and instructive 
to all engaged in the life insurance business. 

A valuable department of this volume of The 
Year Book is that given under the heading of 
Life Insurance History, and occupying upwards 
of 125 pages. In that department are shown the 
figures of all existing level-premium companies 
of the United States, numbering nearly 250, 
year by year for the past twenty years, and 
covering the principal items of their annual 
statements. The Life Insurance Compendium 
comprises a section of about 125 pages and 
analyzes the statements of the life insurance 
companies for the past year in a most compre- 
hensive manner. No State Department covers 
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all the companies of the United States, and The 
Insurance Year Book is the only publication 
that supplies full details of the official annual 
reports of every company, from the smallest to 
the largest. The Department of Life Insurance: 
by States covers the transactions of the indi- 
vidual companies in each State and Territory 
for the past year, and is a feature of great in- 
terest, showing, as it does, the distribution of 
life insurance throughout the country. Other 
important and valuable features of this volume 
are given under the headings of the gain and 
loss exhibit for 1916, retired companies, direc- 
tors, life underwriters’ organizations and list of 
actuaries, while the record of the year shows 
in handy form the numerous changes in com- 
panies and in company officials. A department 
covering many pages is devoted to important 
particulars relating to stipulated premium com- 
panies, assessment associations and fraternal 
orders, including also assessment, accident and 
sick benefit societies, the statistics covering two 
years, 

The aggregate figures of the United States 
companies embraced in this section follow: 


LEGAL RESERVE LIFE INSURANCE 


COMPANIES 
PBA TOORUINS: css ws 06 « o:0:5 008 as $847,983,760 
NPRM UDINE. Fos dais osocsee a 5 vis's 65's seine te 1,117,860,328 


Payments to policyholders............ 566,386,275 
Total disbursements ................ 792,399,647 
PATE, RUIN 65:55:50.0 0 0's aa see semen e 5,536,607,483 
ae oe 702,640,778 
New business (ord.) .....0scccsesces 8,213,091,791 
Dew BUSiMSSS AING,) ois 6.06i6ce:snw e000 998,944,930 
Insurance in force (ord.) ........... 19,868,270,425 
Insurance in force (ind.) ............ 4,811,041,900 


ASSESSMENT LIFE AND FRATERNAL ORDERS 


Assessments and annual dues.......... $140,585,821 
TOUOL WOEOMIE ooo oc sos 50s scr ecessiswene 154,436,715 
Paid policyholders .... ‘ 111,874,449 
Total disbursements re 137,291,634 
6S NS SAR Er Ware rere ee 





RS ere eer ere 1,246,244,615 
Certificates in force (number) ....... 9,247,550 
PREUSANCE I FOLCE 6 o0i0 5 cic'es 800 ewes 9,519,372,376 


The section devoted to casualty, surety and 
miscellaneous insurance is very complete, 
everything relating to those branches being 
brought together. A most complete synopsis of 
the statutory requirements regarding the ad- 
mission of companies to other States is pre- 
sented, while elaborate tables show the sta- 
tistics of the business by individual companies 
for the past ten years, also the business of each 
company in the several States and Territories 
during 1916, and the dividends paid to stock- 
holders for twenty-five years. A valuable fea- 
ture of this department is an extensive chapter 
on liability and workmen’s compensation in- 
surance, giving the history of its development, 
which fitly supplements the statistical exhibit 
and contains a large amount of useful informa- 
tion. This department also includes a discus- 
sion of the past experience of companies writ- 
ing liability insurance in the United States and 
England. There is included also a list of the 
directors of the various companies and an ex- 
tensive list of field men with their several loca- 
tions. Underwriters in the several branches 
covered by this section will find a vast amount 
of important information therein which is ob- 
tainable in no other form. Both stock and mu- 
tual organizations are covered in this section 
and a summary of their figures fo 1916 is here- 
with presented: 

STOCK, CASUALTY, SURETY AND MISCEL- 

LANEOUS INSURANCE COMPANIES 


re ee ee eet ne $74,987,022 
Een eee ee eT pee hey 642,621,480 
Surplus to policyholders ............... 159,165,397 
Pe GRORINER: x50 505 passer sb eew ene 199,062,607 
en re er ee eer ee 220,620,624 
Payments to policyholders ...........+. 89,370,067 
Dividends to stockholders ............. 5,309,857 
AOtal GIGDUNREMENIS 5 .o0.06s0666cces eases 183,150,590 


261,189,654 
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MUTUAL ACCIDENT AND SICK BENEFIT 


ASSOCIATIONS 
Assessments and annual dues ......... $15,568,236 
Total. BACOIG - 66-56:5.670 <ieis 00s oes 9 ses sien 16,620,854 
Paid policyholders ........cccccccosseee 9,205,479 
Total GiSDUPBEMORtS 206 <ccscicscccveses 15,677,996 
CS Oe SERS once ea 8,621,572 
Number of certificates written........... 990,436 
Number of certificates in force......... 1,730,035 


THE FIRE AND MARINE VOLUME 


The fire and marine volume of The Insurance 
Year Book for 1917-1918 embraces over 1300 
pages of information of such variety and scope 
that it is likely to be referred to daily in the 
office of any enterprising fire underwriter. 
Many questions arise in the course of business 
to which the company official or manager, gen- 
eral, special or local agent desires a prompt 
answer, and it is probable that the latter wil! 
be readily found in one of the numerous divi- 
sions of The Insurance Year Book. It is im- 
portant, therefore, that a copy of the latest 
edition of this valuable annual publication 
should be kept constantly at hand; it will save 
much time and correspondence. 


A FIRE INSURANCE COMPENDIUM 


The Insurance Year Book, fire and marine 
volume, is practically a compendium of the de- 
tailed statements of all fire and marine insur- 
ance institutions operating in the United 
States, both American and foreign, licensed and 
unlicensed. The latest detailed statements of 
the companies are included in the department 
entitled ‘Reports of Fire Insurance Compa- 
nies,” which presents information, more or less 
exhaustive, concerning about 1000 fire and 
marine insurance oganizations (including un- 
licensed companies). They are subdivided into 
groups as follows: American Stock Fire and 
Marine Insurance Companies (licensed); For- 
eign Fire and Marine Insurance Companies (li- 
censed in the United States); American Mutual 
Fire and Marine Insurance Companies; Under- 
writers Agencies; Lloyds and Reciprocal Under- 
writers Associations; Unlicensed American Fire 
Insurance Companies; Unlicensed Foreign Fire 
and Marine Insurance Companies, and data con- 
cerning each company are segregated so that 
practically all desired information relating to a 
single company may be found by one reference. 
Some of the information thus given is mentioned 
below: Company officials, directors and gen- 
eral and special agents, with the territory cov- 
ered; tabulation of the principal items of the 
statements for five years (mutual companies, 
three years); financial statement as of Decem- 
ber 31, 1916, showing character of assets and 
liabilities, with the amount of each class; risks 
and premiums in force; business since organi- 
zation; descriptions of real estate holdings, with 
more or less detail as to cost, market values, 
etc.; descriptions of mortgage loans; details of 
securities for collateral loans; lists of bonds 
and stocks owned, with par and market values; 
data concerning San Francisco and other con- 
flagration losses, and capital changes and sur- 
plus contributions, etc. 


HUGE FIRE INSURANCE TRANSACTIONS 

The importance of the fire and marine insur- 
ance transactions in the United States is indi- 
cated by the grand totals for 1916 here ex- 
hibited, taken from the Recapitulation Tables 
of the Fire and Marine Volume of The Insur- 
ance Year Book: 


Number of companies (stock, 305)...... 662 
Capital paid up (U. S. companies)...... $118,094,273 
PEE. gue o:cis susie eie'e ws sincees Vissi uieesce 983,032,640 
PIPE AeROINIIIOR G5 i5.0'e 4 0's. 00 wpe leiaie souls 356,020,492 
PE EIEN ces o.sie sores scien uwieae sw sie 507,523,636 
TOA FOCOMIE. 6 .5.cic-0i00-0.0's 0 v600ele ncneesces, BOGUIU OED 
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Thursday 
Eteaes part  lsescscsincc ve sie cure mete 250,545,658 
Dividends (Am. stock cos., $14,784,339).. 42,527,149 
ee eS eae rmennre cars hacer 175,005,132 
Total expenditures ......<cssccccccccees 468,086,939 


SOME OF THE DEPARTMENTS PRESENTED 


The list of ‘‘Companies That Have Failed or 
Retired’ contains about 2500 names. 

The directory of insurance agents and lists 
of insurance attorneys and adjusters contain 
about 63,000 names. 

Data are presented as to insurance compani: 
in fifty foreign countries. 

The officers of 390 underwriters’ organizations 
are given. 

The premium receipts of individual compa- 
nies are tabulated for twelve cities. 

Notable conflagrations in the world’s history 
comprise 380 such events from B. C. 1897 to 
A. BD. 1997. 

The list of large fires in the United States 
and Canada embraces more than 300 fires oc- 
curing in the last two centuries, each causing 
$1,000,000 or more of loss. 


FIRE DEPARTMENTS AND WATER SUPPLY 


“Fire Departments and Water Supply” is the 
descriptive title of a division of The Insurance 
Year Book, fire and marine volume, which has 
been found exceedingly useful by fire under- 
writers desiring to ascertain the extent of the 
fire protection maintained in the various cities 
and towns of the United States and Canada. 
Although the data presented are condensed as 
much as they can be intelligibly, and are set in 
small type, the matter relating to 8319 cities 
and towns occupies about 468 pages, and would 
make a very respectable book in itself, well 
worth the price of the whole Year Book. The 
information presented is of a strictly utilitarian 
nature and well calculated to convey a clear 
idea of the prevailing conditions to the respec- 
tive municipalities. 


OTHER USEFUL INFORMATION 

Among the other departments are a list of 
surplus-line companies and brokers, with the 
names and addresses of parties furnishing the 
policies of the respective companies; short-rate 
cancellation tables in use in various sections of 
the country; premiums and losses of individual 
companies in New York city for two years; 
statistics of fires in American and in foreign 
cities; a list of State insurance officials and 
dates of next sessions of State legislatures; list 
of automatic sprinklers and their manufac- 
turers; risks covered by automobile policies of 
different companies; companies writing sprink 
ler leakage insurance; stock companies writing 
tornado insurance; risks written and in force; 
National Board tables of risks, premiums. 
losses, expenses, taxation, ratios, etc.; taxes 
paid by fire insurance companies in 1916 with 
ratios to premiums; par, book and market 
values of insurance companies in 1916 with 
yearly dividend rates for twenty-five years; 
companies in the hands of. receivers, with the 
names of the latter; a chapter devoted to insur- 
ance in Canada, and tabulation of the home- 
office statements of British and other foreign 
companies for 1916. 


DIRECTORIES OF INSURANCE AGENTS, 
ATTORNEYS AND ADJUSTERS 

The book contains a directory of insurance 

agents throughout the United States and 


Canada, arranged by States and towns, which, 
with supplemental lists of insurance attorneys 
and adjusters, occupies about 280 pages, four 
columns to a page, and includes some 63,000 
names. This list, which is revised yearly, indi- 
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cates the class of business handled by’ each 
agency. 
RECORD OF THE YEAR 

Another feature of the fire and marine volume 
is a record of the year to June 15, embracing 
official changes, deaths, new companies, etc. 

The whole work is fully indexed, and no in- 
surance library is.complete without it—in fact, 
it should find a place on the desk of every fire 
underwriter in the country. 

The Insurance Year Book sells at $7 per 
volume, or $12 for the two volumes when or- 
dered together. 

Address all orders to The Spectator Company, 
135 William street, New York. 


Workmens Compensation Board of 
Wisconsin 

W. H. Burhop, who since 1913 has been sta- 
tistician of the Wisconsin Industrial Commis- 
sion in charge of compensation insurance rat- 
ings, has been appointed by Governor E. L. 
Philipp as a member of the Workmens Com- 
pensation Insurance Board of that State. This 
position was created by the last Legislature 
through an act for the regulation of liability 
insurance companies. The law creates a board 
composed of a member of the Industrial Com- 
mission, the State Insurance Commissioner and 
one other to be named by the Governor. The 
liability companies must, under this law, per- 
fect a rating bureau. The committee repre- 
senting these companies held a meeting at 
Madison on August 9. 





Accident Claims in Texas 

During the first eleven months of the present 
fiscal year, embracing the months of Septem- 
ber, October, November and December, 1916, and 
January to July, inclusive, 1917, 44,262 acci- 
dents were reported to the State Industrial Ac- 
cident Board, and of which 120 were fatal... Dur- 
ing this same period, 8,329 claims were filed 
with the board by persons protected by work- 
men’s compensation insurance. The compen- 
sation paid by the insurance companies writing 
this class of insurance reached $417,764.29, which 
does not include $129,273.50 paid out by the 
companies for medical expenditures, which in- 
cluded makes a total of $547,037.79. 


Surety Bonds Not Acceptable 


Surety bonds will not be acceptable for the 
general deposit by trust companies with the 
State Superintendent of Banks under the new 
Oregon trust company law, according to an 
opinion given by Attorney-General Brown to the 
Superintendent of Banks. The law requires a 
deposit of $50,000, and the attorney-general 
holds that this deposit must be either cash or 
interest-bearing securities. He points out that 
trust companies, under the law, may deposit 
surety bonds to cover individual trusts or to 
cover the excess when trusts exceed the limi- 
tations prescribed by the law. 


Resigns as’ Eastern Manager 

Walter L. Schnaring has resigned as Eastern 
Manager of the Continental Casualty and will 
enter the service of the National City Bank. 
Mr. Schnaring has had a very successful career 
in the casualty insurance world, serving at 
times as assistant manager of the General Ac- 
cident of Perth and as assistant to President 
Hearn of the Casualty Company of America. 
As vet no one has been appointed to succeed 
him as Eastern manager of the Continental. 
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STATE FUND EXAMINED 





New York Insurance Department 
Reports on Condition of State 
Insurance Fund 





SURPLUS COVERS CATASTROPHE HAZARD 





Income and Disbursements Shown for Two Years 
—Recommendations Made for Greater 
Efficiency 

The Insurance Department of the State of 
New York has examined the State Insurance 
Fund, covering the two years of its existence 
to June 30, 1916. The Fund writes workmen’s 
compensation insurance under the law of New 
York, and in two years has written nearly three 
millions in premiums. The report of the exam- 
iners, in part, is as follows: 

FINANCIAL STATEMENT 


Income and disbursements from July 1, 1914, 
to June 30, 1916, and assets and liabilities on 
the last-named date: 


INCOME 
Net written premiums ........cscses- $2,831,638.58 
"ROUND RONEN goccaas donde waa decuawe eae 2,914,495,.94 
DISBURSEMENTS 
Loae payitients ..60c0c0c¢ $679,640.65 
Dividends to policyholders. 505,836.57 
Total disbursements............ $1,186,836.03 
MeINMGG Accessed ew nrecucsaneews $1,727,869.91 
LEDGER ASSETS 
Rook valie of NONGSs. cc iccscccocs coos $1,495,553.68 
CHAR co cacncuvdactevs ccdvaceuavavceeees 95,556.03 
Total ledger assets ............ $1,727,869.91 
CGN WISE oa he eaedeesesenne $1,934,843.14 
otal admitted assele.:. oc ccecsesae 1,921,379.99 


LIABILITIES 


LOG VOSEEVE 5.ccidec cece $1,422,812.70 
Deferred loss expense 42,684.38 
Unearned premium reserve 79,441.88 


Total laltitiese. os c0cevc eecens $1,544,938.96 | 


Catastrophe hazard surplus. $187,609.84 
Divisible surplus ......... 188,831.19 


"FOtal SUSMGS 6 oc kiccicccereccuns 376,441.03 


Potao sarleo ies ce enaeetvas $1,921,379.99 


At the time this examination was made it was 
found that in many instances no actual audits 
of assureds’ pay-rolls had been made. Premium 
adjustments of a tentative nature, however, had 
been made, based upon sworn statements of the 
assured themselves, and where actual pay-roll 
audits were subsequently made the premium 
charges were readjusted upon the basis of such 
audits. * * ® 

The liabilities of the Fund are made up of the 
following reserves: 








Per Cent 
Amount of Total 
For outstanding losses..... $1,422,812.70 92.1 
For expense of settling de- 
ferred loss payments..... 42,684.38 2.8 
For unearned premiums.... 79,441.88 5.1 
Wotal <cccecciscasns $1,544,938.96 100.0 


As shown above, the principal reserve is for 
outstanding losses. Since the solvency of the 
Fund depends primarily upon the adequacy of 
its loss reserve, the methods employed in com- 
puting it are of first importance. These are not 
specifically prescribed by law, but are under the 
control of the State Industrial Commission and 
are subject to approval by the Superintendent of 
Insurance. The development of rules for the 
computation of loss reserves has been conducted 
under the direction of J. H. Woodward, actuary 
of the Fund and of the Commission. 

Loss Reserves.—Reserves for future payments 
in fatal cases involving dependency are based 
upon actuarial calculations which take account 
of the probabilities of survivorship and remar- 
riage and also the rate of interest. In like 
manner future payments in cases of permanent 
disability involving life pensions are valued as 
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annuities for the whole of life. Reserves for 
specific dismemberment benefits and for tempo- 
rary disability and medical payments are calcu- 
lated in accordance with certain rules herein- 
after described. 

In adopting this general system of reserve 
computation the Fund has departed from the 
rule laid down in the liability loss reserve law 
which is in force in several States, and which 
governs the reserves of joint stock casualty 
companies in the State of New York. Under its 
system the loss reserves of the State Fund rep- 
resent an actuarial appraisal of the outstanding 
claims and are independent of the rates of pre- 
mium charged. Substantially the same system 
of computation has been adopted by the Super- 
intendent of Insurance for the valuation of out- 
standing losses of mutual liability and work- 
men’s compensation insurance corporations or- 
ganized under the provisions of Article 5-A of 
the insurance law. 

The incurred losses consist of, (a) payments 
made prior to valuation date, and (b) reserves 
for outstanding losses upon the valuation date. 
It is therefore necessary, in order to determine 
whether or not the loss reserves upon a given 
valuation date were adequate or not, to institute 
a comparison of the incurred losses of a given 
period at different valuation dates. For con- 
venience the losses have been grouped accord- 
ing to the half-yearly calendar period in which 
they were incurred. * * * 

It would therefore appear from the summary 
in the foregoing table that the Fund’s June 30, 
1916, reserves were, on the whole, approximately 
adequate, the excess charged by the examiners 
over the Fund’s figures being $16,327, a difference 
of only a little more than one per cent. 

The difference between the total loss pay- 
ments shown in the financial statement ($679,- 
641) and the total loss payments shown in Table 
I ($678,748) of $892 is due to the fact that losses 
in this sum have been paid and carried in sus- 
pense because the nature of disablements was 
not known. 

Premium Rates.—Section 95 of the compensa- 
tion law provides that the Commission shall fix 
the premiums of the Fund at the lowest possible 
rate consistent with the maintenance of solvency 
and the creation of a reasonable surplus and re- 
serves. No authority is vested in the Superin- 
tendent of Insurance to approve the Fund’s 
rates as adequate, as is the case with mutual 
and stock companies. The rates originally pro- 
mulgated were effective from July 1, 1914, to 
January 1, 1915, and on the whole averaged about 
eight per cent less than the rates of other in- 
surance carriers. A new manual was adopted 
on January 1, 1915, which provided increased 
rates for a few classifications, but in general 
produced rates about twenty per cent below 
those of other carriers. 

In September, 1916, another revision of rates 
was made to become effective January 1, 1917. 
At this time the manual of classifications used 
by the stock and mutual companies was adopted, 
together with the general basis of their rates. 
A flat reduction of ten per cent below the pri- 
vate companies’ rates was applied to the State 
Fund schedule, with exceptions for certain 
classifications which had become unprofitable or 
which had developed sufficient experience to de- 
termine their own rates. 


SUMMARY OF RECOMMENDATIONS 


‘1. That all policyholders’ pay-rolls be 
audited by a representative of the Fund as soon 
as possible after the expiation of each half- 
yearly policy period. 

“2. That a monthly reconciliation be made 
between the books of the Fund and the books of 
the cashier. 

“3. That drafts upon the State Treasurer as 
custodian of the Fund be not issued until ap- 
proved by the manager of the Fund. 

“4. That all moneys of the Fund be deposited 
in bank in the name of the State Treasurer as 
custodian. 

“5. That the Fund be required to effect a 
reconciliation between its individual ledger ac- 
counts and its general ledger premium account 
at least monthly. 

“6. That the office staff of the Fund be aug- 
mented to such an extent as may be necessary 
for the efficient conduct of its affairs.” 

—The United States Casualty and the Georgia Cas- 
ualty have been licensea by the Oregon State Insur- 
ance Department. 





Fire Insurance 


SURETY BONDS IN COURT 





Attorney General Issues Circular Asking 
for Records of Bonds Filed 





ALL BONDS FURNISHED TO BE LISTED 








Text of Circular Issued to United States Judges 
Co-Operation Requested 


1. A suggestion has been made, which has the 
earnest approval of the ‘treasury Department, that 
steps be taken to procure the keeping in the several 
aistrict courts ot a record or index showing the va- 
rious bonding companies authorized to do business 
therein and the respective amounts of the obligations 
ot each such company. 

2. It is thought that a record of this sort would 
not come within the scope of this department’s 
authority to establish a uniform system of court 
records for certain purposes; but I desire to present 
for your consideration the wishes of the Treasury De- 
partment and to urge respectfully that, if not incon- 
sistent with your views, you direct the keeping of such 
a record in the clerk’s otnce for your district. 

3. It is thought that a form need not be specially 
prepared and furnished tor this purpose, but that an 
ordinary blank book, purchased upon authorization 
procured in the usual manner, can with little labor be 
suticiently ruled in the clerk’s office to show the 
necessary details for each company, such as name of 
principal, character of bond, amount and date of bond, 
date when exonerated, and other information, if any, 
deemed desirable. It is suggested that a separate page 
or folio be set apart tor each company and that the 
name of the company, with the name and address of 
its local agent, be placed at the head of the page. 

4. The record should be made to include all surety 

company bonds filed in or passing through the clerk’s 
ofhce; that is, bonds of marshals and district clerks, 
referees, receivers and trustees in bankruptcy, other 
receivers, parties to civil and criminal cases for ap- 
pearance, costs, supersedeas, release of property, etc. 
5. Referees in bankruptcy can co-operate materially 
by transmitting their own bonds and the bonds of 
trustees, receivers, etc., to the clerk promptly after 
their execution. 

6. It is desired that the record be commenced by 
listing all such bonds heretofore given which are now 
in effect. 

7. Before stating, on request, the liability of any 
surety company the clerk should examine each open 
entry of a bond of a referee or trustee in bankruptcy 
to ascertain whether it has expired by statutory limita- 
tion. If it has, appropriate entry may be made in the 
column showing exoneration. 

8. It is believed that the clerk will be entitled to 
charge fees for keeping this record at the rate of 
hfteen cents per folio. 


Burglary Rates Increase 

Samuel R. Brewster, secretary of the Burg- 
lary Insurance Underwriters Association, has 
announced that effective September i there will 
be an increase of rates on certain hazardous 
stock sold in Greater New York. The materials 
especially affected are silks and furs. The as- 
sociation will also increase the rates on resi- 
dence risks in Chicago. The police conditions 
in both cities are given as a reason for the in- 
crease. 


Casualty Notes 

—The Maryland Casualty of Baltimore has with- 
drawn from the Sprinkler Leakage Conference. 

—The semi-annual statement of the Fidelity and 
Casualty Company of New York shows assets as of 
June 30, 1917, of $14,005,236; liabilities, $10,395,193, 
and net surplus, $2,610,944. 

—Three assessment accident insurance companies 
have been ejected from North Dakota for failure to 
comply with the new law requiring a deposit of 
$10,000 with the State Insurance Department. 

—The California Casualty has reinsured its surety 
business in the Guardian Casualty and Guarantee, 
which reinsured its compensation and liability lines 
last year. It is understood that the California Cas- 
ualty will retire from business, 

—The Chicago Bonding and Insurance Company 
has made the following appointments: John J. Barrett, 
Son & Robinson, as general agents ior casualty and 
miscellaneous lines at Louisville; the American Insur- 
ance Agency Company, of which E. A. Reeder, for- 
merly vice-president of the American Guaranty, is 
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manager, as general agents for all lines at Columbus, 
and Henry M. Cohen, general agent at Sharon, Pa., 
for all lines. 

—Thirty-five hundred men have been placed under 
the workmen’s compensation act by Contractor Weitz, 
who is building the Thirteenth Divisional encampment 
at Des Moines. The Globe Indemnity gets the entire 
business. H. H. Parmenter, representative of the com- 
pany, has opened a hospital and is in charge of all 
payments at Camp Dodge. Fully fifty per cent of the 
injuries thus far received have been injuries of a 
trivial nature. 

—The governing and rating committees of the re- 
cently formed Wisconsin Rating and Inspection Bu- 
reau will meet at Madison, Tuesday, August 7, to 
complete the organization of the Bureau and to dis- 
cuss and adopt a merit system for rate compensation 
risk. A. W. Whitney, general manager, and G. F. 
Michelbacher, actuary of the National Workmens Com- 
pensation Service Bureau, will be present at the meet- 
ing in an advisory capacity. 

—Unless the police make a better record in re- 
covering stolen automobiles an increase in theft in- 
surance rates will be necessary. Statistics show an 
abnormal increase in the proportion of unrecovered 
stolen cars during recent years. Of 617 cars stolen in 
Chicago in 1911, 613 were recovered, while in 1916 
3295 cars were stolen and only 2336 were recovered, 
while up to August 1 in 1917 1706 cars have been 
stolen and only 1200 recovered. 

—George F. Haydon, associate superintendent of 
the liability and inspection departments of the 
Chicago Bonding and Insurance Company, has been 
appointed general manager of the recently organized 
Wisconsin Compensation Rating and Inspection Bu- 
reau, with headquarters at Milwaukee. The liability 
and inspection departments of the Chicago Bonding 
will be continued under the supervision of N, F. Con- 
ger. Prior to going with the Chicago Bonding Mr. 
Haydon was chief engineer for the Prudential Cas- 
ualty of Indianapolis. 
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NEW YORK SURVEYS 


Metropolitan Lloyds Dissolve.—The de- 
mand for bombardment and war risk insurance 
is said to have diminished to such an extent 
that the Metropolitan Lloyds, which was being 
organized to conduct that class of business, is 
to be dissolved. Meserole & Bowden were the 
organizers, and will return the deposits to the 
subscribers. 

Big North British Figures.—Representa- 
tives of the North British and Mercantile and 
allied companies in the United States will be 
pleased to learn that the home office figures of 
premium receipts for 1916 show a gain of over 
$1,840,000, more than half of which came from 
the fire branch. The assets now exceed $140,- 
000,0co, while the premium income last year 
reached $11,773,000. 








CHICAGO AND THE WEST 


Case Goes to Washington.—E. W. Case, 
formerly engineer of the Chicago Fire Pre- 
vention and Public Safety Bureaus, has moved 
to the State of Washington and identified him- 
self with the rating and inspection bureau of 
that place. 

Little Resigns.—Thomas C. Little, Illinois 
State agent for the Fire Association, has re- 
signed, as of September 1, and will thereafter 
be State agent for the London Assurance in 
Michigan, with headquarters at Detroit, suc- 
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ceeding A. E. Henry, who retired recently on 
account of impaired health. 


Warren Rusticating in Michigan.—Wm. 
S. Warren, Western manager of the Liverpool 
and London and Globe, has returned to Chi- 
_ after spending several weeks in the 
East, but will go to Lake Harbor, Mich., for 
the ih of the month of August. 


BOSTON AND VICINITY 


Incorporate Their Business.—Alden & 
Russell, Boston insurance agents, have incor- 
porated their business under the above name, 
to do a general insurance agency business. 
The company has a capital stock of $50,000. 
The incorporators are as follows: H. Bingley 
Alden, president; Joseph W. Russell, vice- 
president, and Frank B. Newton of Milton. 


Licensed in State.—The Cleveland National 
Fire Insurance Company has been licensed to 
do general fire insurance business in Massa- 
chusetts and has appointed John J. Downey its 
agent. 


Amends Constitution.—At the July meet- 
ing of the New England Insurance Exchange 
last Saturday an amendment to the constitu- 
tion and by-laws, providing for the office of 
assistant secretary, was adopted. Moderate 
advances in rates on certain unprofitable 
classes in towns classed as “E” and “F,” where 
no public fire protection is furnished, were 
approved. The rules on use and occupancy 
recently promulgated by the Exchange have 
been amplified and clarified. 


Distribution by States of Fire Insurance in 
the United States 

The 1917 edition of the above-named book 
has just been published by The Spectator Com- 
pany. This issue is more complete than any 
of its predecessors, having increased in size 
this year to the extent of thirty-six pages. 
This growth in the extent of the information 
given is due, in part, to the greater number of 
companies transacting marine insurance, which 
is one of the classifications presented in the 
book, and in part to the more extensive segre- 
gation of the tornado and hail business, which, 
in the past, has frequently been included with 
the fire transactions. 

The premiums received, losses incurred, risks 
written and renewed, and loss ratio for each 
company in each of the States and Territories 
are given, and the matter for each State is di- 
vided into six classifications, namely: (1) Stock 
Companies, Fire; (2) Mutual Companies, Fire; 
(3) Lloyds and Inter-Insurers, Fire; (4) Marine; 
(5) Tornado; (6) Hail. 

Following the respective groups in each State 
are given totals for 1916, 1915, 1914, 1913 and 
1912, when available; and there are two re- 
capitulation tables, one of which shows the 
total premiums and losses, with loss ratios, 
representing the entire business in each of the 
respective States for the years 1916, 1915, 1910, 
1905, 1900, 1895, 1890 and 1885, together with 
aggregates for thirty-two years, while the 
other gives the totals for each of the six divi- 
sions above mentioned for each State and Terri- 
tory for the year 1916, with a column showing 
also the ratio of premiums to each $100 of 
risks written. 

“Distribution by States of Fire Insurance in 
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the United States’’ is a book of 210 pages, 
handsomely bound in flexible leather and sells 
at $4 per copy. 

Each company official, department manager, 
general agent and special agent should have 
a copy of this valuable reference work always 
at hand. Orders will be promptly filled by The 
Spectator Company, New York. 


Insurance Value of Used Automobiles 

A series of articles recently published in an 
automobile journal dealing with the subject of 
proper allowance by dealers for used cars and 
recognized by the automobile trade as a very 
fair basis of valuation for this type of auto- 
mobile discloses a wide variation from the 
amounts recommended for insurance by the 
Automobile Conference. The prevailing ten- 
dency on the part of the Automobile Confer- 
ence is seemingly to permit a higher valuation 
upon this type of car than good judgment would 
warrant, as well as to charge somewhat exces- 
sive rates. It does not appear reasonable that 
a used car, insured at its cost price, on a 
valued policy, will be worth as much at the 
end of the twelfth month as it was when in- 
sured. As most cars are insured on this basis, 
a moral hazard arises, which, towards the end 
of the year, looms as a somewhat irresistible 
temptation to the policyholder, as by burning 
his car he has an opportunity to recover the 
full purchase price of the car without any addi- 
tional cost. 

The tabulation of the figures given, as indi- 
cating the value of used cars to dealers, should 
interest automobile underwriters and empha- 
size the present practice of insuring cars under 
a valued form for more than they are worth: 


Per Cent Value Second-Hand 





to Dealer Sale Value After 

Before Overhaul Overhaul, % 
€. — ia . ™~ 
Model— Jan. 1 Dec. 31 Jan. 1 Dec. 31 
TORE 6 cies 100 55 100 77 
TOIG. 2... 55 40 77 56 
TGRG... 2% 40 25 56 35 
i. 25 10 35 14 
1998)... 10 0 14 0 


Amount of Acceptable Insurance Ap- 
proved by Conference for Entire Term 
of Policy from Jan. 1 to Dec. 31, % 





Class Class Class Class Class 

Model— sl 3 € D E 
BOER sic ee 100 100 100 100 
eee me 80 70 60 60 
BUGS evi) ee 50 50 40 40 
ULE Serie oe 40 40 30 30 
ROA ees. re 30 30 30 30 

* Amount of insurance at option of company. 


The automobile trade figures a depreciation 
of 45 per cent the first year; 15 per cent the 
second year; 15 per cent the third year; 15 per 
cent the fourth year, and 10 per cent the fifth 
year; and considers that after three and a 
half years a car is only worth its value as 
junk. The insurance companies, however, will 
insure a car in its fifth year at 30 per cent of 
its original list price. 


Receiver for Equity Mutual Fire 

It has developed that the request for a re- 
ceiver for the Equity Mutual Fire of Sioux City, 
Ta., sought by the Attorney-General, is based 
upon a report from State Insurance Commis- 
sioner Emory H. English, who has had men ex- 
amining the company. It is claimed by the State 
that when the officers saw that the concern was 
g0ing on the rocks they increased their salaries. 
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The company, which is twenty years old, has 
$48,154 in unpaid claims, in addition to reinsur- 
ance reserves of $11,044. Assets are listed at 
$42,483. President Clark, in a statement, asserts 
the company has been “literally eaten up by 
fires.” He asserted that he had “lost $21,000” 
in his insurance venture. 


Conditions in Wausau, Wis. 


Findings of the Western Inspection Bureau on 
the fire hazard of the city of Wausau, Wis., 
have recently been announced in a report made 
to the city authorities. Recommendations are 
made for improvements in order that the city 
may be raised from the fourth class of insurance 
rating to the third, or even the second and one- 
half class. Water pressure is declared to be 
lower than necessity demands in the mercantile, 
manufacturing and residential districts. 

“Bad block and group fires are probable in 
practically every block in the principal mer- 
cantile district and two blocks in the minor 
mercantile district on the west side of the 
river,’’ says the report. Poor building con- 
struction, congested alleys and other dangerous 
fire hazards are recounted in detail. 

Recommendations include reconstruction of 
defectively constructed buildings to afford more 
adequate fire protection; automatic sprinkler 
equipments for buildings which might act as 
fire breeders; increase of reservoir capacity to at 
least 10,000,000 gallons, or an additional steam- 
pumping unit with a capacity of at least 3,- 
000,000 gallons per twenty-four hours. 


Merchants Fire of Indianapolis 

The Merchants Fire, which was recently or- 
ganized at Indianapolis, is about ready to com- 
mence business with a paid-up capital of $100,- 
000 and a surplus of $25,000. A meeting will be 
held on August 27 for the election of officers 
and other business. R. B. Clark will be secre- 
tary and general manager of the company. Mr. 
Clark organized and manages the Retailers 
Mutual Fire of Indianapolis and was for ten 
years president of the State Association of 
Indiana Retail Merchants. The Merchants Fire 
will be operated on the participating plan. No 
local agents will be appointed, no special haz- 
ards will be written and no brokerage or sur- 
plus line business will be accepted. 


Would Recover Loss 


Seven insurance companies who paid a loss 
upon the plant of the Columbus Hoop Company, 
Columbus, Ohio, have filed suit against the 
Big Four Railroad to recover the amount paid 
the hoop company, because they declare that 
the fire was started by sparks from a railroad 
train. 

The. companies in the suit and the amounts 
that they paid are as follows: Fire Association 
of Philadelphia, $502; German-American Insur- 
ance Company, $502; North River Insurance 
Company, $251; Pennsylvania Fire Insurance 
Company, $502; Royal Insurance Company, $251; 
Richland County Mutual Insurance Company 
(Ohio), $502; Western Mutual Insurance Com- 
pany (Ohio), $251. 


—A very comprehensive map of the States com- 
prising the territory under the jurisdiction of the 
Underwriters Association of the Middle department 
has been issued by Ream, Ives & Wrightson, Inc., of 
New York and Philadelphia. 
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INSURANCE COMMISSIONERS’ 
CONVENTION 


Tentative Programme for St. Paul Meeting 


Secretary F. H. McMaster, of the National 
Convention of Insurance Commissioners, has is- 
sued a tentative programme of the sessions to be 
held at St. Paul, Minn., August 28-31. The re- 
sponse to the address of welcome will be made 
by Vice-President Emory H. English of Iowa. 
Following the call of States will come the 
president’s address by Jesse S. Phillips of New 
York. 

On Tuesday afternoon the following papers 
will be presented: ‘Life Insurance in Groups, 
1912-1917,"" H. Pearson Hammond, actuary, 
Connecticut Insurance Department; ““New Fea- 
tures in Life Insurance Contracts,’’ M. J. 
Cleary, Commissioner, Wisconsin; ‘‘Co-opera- 
tion of Departments in Auditing Statements and 
Preparing Annual Reports,” R. J. Merrill, Com- 
missioner, New Hampshire. 

Wednesday—‘‘Workmens Compensation Insur- 
ance—What Experience Has Shown to be Its 
Trend,” F. H. Hardison, Commissioner, Massa- 
chusetts; ‘“‘Acquisition Cost of Compensation 
Insurance,’’ George M. Turner, Deputy Insur- 
ance Commissioner, Indiana; ‘‘Fraternal Orders 
and Mobile Bill,’ H. O. Fishback, Commissioner, 
Washington; ‘“‘Some Observations on the Cost 
of Operating Insurance Companies,’’ C. F. Nes- 
bitt, Superintendent, District of Columbia; 
“Investment and Depositing of Reserve Funds 
of Insurance Companies,’ Emory H. English, 
Commissioner, Iowa. 

Thursday—‘‘Hail Insurance in North Dakota,” 
S. A. Olsness, Commissioner, North Dakota; 
“Inter-Insurance,’’ Carey J. Wilson, Superin- 


tendent, Kansas; ‘Publicity in Insurance,”’ 
James R. Young, Commissioner, North Caro- 
lina; ‘‘Fire Insurance Situation,” F. H. 


McMaster, Commissioner, South Carolina. 

On Friday the convention will wind up its 
business by hearing further committee reports 
and electing officers. 


Conservation in the West 


A correspondent writing from Kansas City, 
Mo., says: ‘‘Industries are apparently in a more 
receptive situation right now than ever before to 
suggestions for removing hazards. The local 
committee of the Conservation Association of 
Missouri, which inspected the food supply 
sources recently, met with very little trouble; 
and in many cases the proprietors promised 
readily to make correction advised. The work 
has had at least the good effect of waking up 
the elevator men, millers, bakers and whole- 
sale grocers to the gravity of the war situa- 
tion, and the need of protecting the food supply 
from the standpoint of the public interest— 
the standpoint of individual loss is being put 
into the background.” 

The importance of this result perhaps is real- 
ized by the insurance profession, for the East 
has long known that the Middle West did not 
realize how serious the war is. Heretofore, 
nearly every suggestion that business men have 
a public duty to conserve their resources against 
fire and accident has been met with the assur- 
ance that the business man is not worried—he 
is protected by insurance. This attitude has 
been encountered not only by fire insurance men 
who have participated in conservation move- 
ments, but especially by workers for the Na- 
tional Safety Council, who have urged the neces- 
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sity of conserving man power, as well as ma- 
chinery and materials. 

While the immediate results of the inspec- 
tion are not conspicuous, a small percentage of 
the plants visited making improvements at once, 
the ultimate result, with pressure from the 
Council of National Defense, and the new view- 
point, will be great. 


Spontaneous Combustion 

John A. Welsh, chief of the Columbus Fire 
Convention Bureau, in a paper read before the 
Ohio Firemen’s Convention, stated that spon- 
taneous heating and ignition has occurred in 
the following named materials: Coal, coke, 
lampblack, charcoal, sawdust, corkdust, colors, 
varnishes, lacquers, oils, dryers, fats, oilcloths, 
lime, drill turnings, carbide, nitric compounds, 
sulphur compounds, hay, grass, malt, bran, hops, 
wool, cotton, silk flax, hemp jute, tow, oily 
rags, polishing rags, greasy cloths and clothing 
in a greasy or dusty condition. 


Withdraws from Local Agency 
Major A. White has withdrawn from the local 
agency firm conducted under the name of White 
& Ellison at 63 Maiden Lane, New York. Mr. 
White’s action was necessitated by his ever- 
increasing duties as president of the City of New 
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York and the New York Plate Glass insurance 
Bennett Ellison will continue the 
jocal agency under his own name and will rep- 
resent the same companies as_ heretofore, 
namely, the American Eagle of New York, the 
City of New York, the Patriotic of Dublin, and 
the County Fire of Ph:ladelphia. 


companies. 


Wisconsin Fund to Reinsure 
F. W. Kubasta, Deputy Insurance Commis- 
sioner of Wisconsin, and J. N. Hobbins, a local 
agent of Madison, are in Chicago trying to 
effect the sale of the State insurance on State 
properties at seventy-five per cent of the tariff. 


First National of Washington to 
Liquidate 

An application has been made to the court for 
the voluntary liquidation of the First National 
Fire of Washington, D. C. This step is taken, 
according to President Robert J. Wynne, on ac- 
count of several attacks made on the company 
in the past two years. 


Des Moines School Board Gives It Up 


The Des Moines school board has gone out 
of the self-insurance business after an unsuc- 
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: ‘An Insurance Company’s safety depends upon the ability, experience 


. and integrity of the men who manage its affairs. 
-conservation of its premiums for prompt and equitable payment of 
claims and for reserves to safeguard policyholders is a matter of 
prime importance te all agents who seek complete protection for 
their patrons. The safety of funds is always the first consideration 
of the NATIONAL UNION, which weighs every transaction with due 

‘ regard to the inalienable rights of its policyholders, agents and stock- 
holders. There are no exceptions to this rule—ABSOLUTELY NONE. 
The NATIONAL. UNION has a Policyholders Surplus of $1,756,262. 
Its Reserve for the protection of policyholders is $2,362,164. 

And aside from ample resources, excellent experience and strict 
integrity dominate an organization whose service and facilities are 
adding prestige every day to the name 
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cessful attempt to ‘‘buck’’ the insurance com- 
panies. The directors. have instructed J. G. 
Black, one of the directors, to place $500,000 
insurance, of which $300,000 will be tornado and 
$200,000 fire. Mr. Black will ask for bids. The 
board never carried tornado insurance until last 
spring, when a severe windstorm showed that 
such insurdnce is necessary. 


Conservation Fire Inspectors for Texas 


The State Fire Insurance Commission has just 
issued commissions to approximately 125 special 
agents of fire insurance companies in Texas, 
authorizing them to act as conservation fire in- 
spectors throughout the State. These inspectors 
are authorized under these commissions to make 
inspections of all fire hazards in plants and in- 
dustries that may be of service to the Govern- 
ment in conducting the war. This action was 
taken by the Commission at the request of the 
Texas Conservation Committee of the National 
Board of Fire Underwriters, this organization 
having taken up the work of conserving the re- 
sources of the country by lessening the danger 
of fires. The Texas committee is composed of 
Sam P. Cochran, Charles F. Thomas and D. D. 
McLarry, all of Dallas. 

These inspectors are charged with the duty 
of inspecting all plants and industries having 
any connection with the war, particularly the 
following plants and industries: Cotton seed 
oil mills and warehouses, flour mills, grain ele- 
vators and warehouses, rice mills and ware- 
houses, peanut factories, wholesale groceries 
and other large food repositories, large saw 
mills, lumber yards, machine shops and other 
metal workers, textile manufacturies, wool and 
mohair warehouses, oil refineries and all other 


‘factories or storage places of products or sup- 


plies serviceable to the Government in time of 
war. 


Fire Notes 


—H. H. Hamilton has been appointed receiver for 
the Equity Fire of Sioux City. 


—A. A. Comrie of Fargo, N. D., has been elected 
most loyal gander of the North Dakota Pond of Blue 
Goose. 

Parker 
special agent of the 
Alliance companies 
Hurt. 


—IlIlenry E, has been appointed Georgia 


German-American and German 


at Atlanta, succeeding George N. 


—St. Augustine, Fla., has passed an ordinance re- 
quiring non-combustible roofs on all buildings within 
the city limits now in process of construction or to be 
built in the future. 

—W. C. 
agent for the Hlome of New York in Tennessee, has 
been appointed in a similar capacity for the Continental 


Frikland, who recently resigned as special 


of New York, with headquarters in Nashville. 


—The semi-annual statement of the Globe and 
Rutgers of New York shows assets as of June 30, 
1917, amounting to $17,579,076, an increase of 
$3,788,938 during the past six months; an unearned 
premium reserve of $6,088,605, a gain of $1,322,097, 
and a surplus to policyholders of $7,800,829, or $850,- 
639 more than on December 31, 1917. 


—The 
formed, with 
Mass., 


Inc., has been 
offices in Worcester and Framingham, 
to conduct a general insurance local agency 
The firm is composed of Lester V. Bailey, 
Barnes, treasurer, and A. S. Trow- 
Mr. Bailey is a well-known life in- 
surance man, and Mr. Trowbridge has been a success- 


Bailey-Barnes Company, 


business. 
president; C. E. 
bridge, secretary. 


ful fire insurance agent. - 


—Replying to a query from Insurance Commissioner 
Wells of Oregon, the Attorney-General of that State 
holds that an insurance agency incorporated under the 
laws of Oregon, whose directors are non-resident in- 
surance agents, but whose secretary will reside in the 
State, is eligible to be licensed as an insurance agent. 
The Attorney-General holds that the corporation may 
receive commissions on business written in Oregon by 
the non-resident agents and the stockholders may re- 
ceive their proportionate share of the proceeds, 








